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(Answer any five questions out of the followings) 

 

Q1. What do you mean by the variables of macroeconomics? 

Q2. What do you mean by the circular flow of income and expenditure? 

Q3. State the conditions of the short-run equilibrium in the economy. 

Q4. State the relationship amongst consumption, savings, and investment. 

Q5. What is shift in aggregate demand? 

Q6. How does the short-run aggregate supply become different from the long-run 
aggregate supply? 

Q7. How the aggregate demand of the economy is determined?  

Q8. Mention two determinants of MEC & MEI theory of investment. 

Q9. What is an Inflation? How does inflation influence the rate of employment of an 
economy? 

Q10. Mention the features of an open economy. 
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